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FEDERAL TAX INCENTIVES 

 

Based on $40 Million Investment With $5 Million Land and Existing Structure Acquisition 
 
 

1. GO Zone Bonus Depreciation No Rehabilitation Tax Credit – Tax Savings 17.5% of  
Improvement Capital 

Depreciation   
$35 Million   
  50%   

$17.5 Million x 35% = $6.125 Million First Year Tax Savings 
 
 
 
 
2. GO Zone Depreciation Qualified Rehabilitation (Not Historic) Tax Credit – Tax Savings 

24% of Improvement Capital 

 
Depreciation  Credit  

$35 Million  $17.5 Million  
  50%    13%  

$17.5 Million x 35% = $6.125 Million + $2.275 Million = Tax Savings = $8.4 Million 
First Year Tax Savings 

 
 
 
 
3. GO Zone Depreciation Qualified Historic Tax Credit – Tax Savings 30.5% of 

Improvement Capital 

 
Depreciation  Credit  

$35 Million  $17.5 Million  
  50%    26%  

$17.5 Million x 35% = $6.125 Million + $4.55 Million = $10.675 Million First Year Tax 
Savings 
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4. No GO Zone Depreciation Qualified Rehabilitation (Not Historic) Tax Credit – Tax 
Savings 13% of Improvement Capital 

Credit   
$35 Million   
  13%   

$4.55 Million First Year Tax Savings 
 
 
 
 
5. No GO Zone Depreciation Qualified Historic Tax Credits – Tax Savings 26% of 

Improvement Capital 

Credit   
$35 Million   
  26%   

$9.1 Million First Year Tax Savings 
 

 

STATE TAX INCENTIVES 

Additional savings of up to 25% (under Louisiana Motion Picture Investment Tax Credit 
Program or, if enacted, under the proposed Musical and Theatrical Tax Credit Legislation), plus, 
if applicable, 25% under State Historic Rehabilitation Credit. 

 
 



Not all structures are the same. 
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$12mm Equity = 30% of QEI 
39% of $40mm 

$40mm QEI 

New Market Tax Credits  
 

CDFI FUND  
(Dept of 

CDE 
ALLOCATEE: 

Receives NMTC  
Allocation 

Sub-allocates 

SUB-CDE: 
$10mm Allocation 
(need to fund QEI) 

INVESTMENT 
FUND: 

To fund $40mm QEI 

NMTC INVESTOR: 
Provides equity for 

TCs 
$28mm Loan= 70% of  QEI 
@ Market interest rate 

8% CDE Fee: 
$3,200,000 (varies) 

QALICB:  
Project Entity 

QLICI Loan A: 
$28mm @ 
Market interest 

QLICI Loan B / QLICI Equity: 
$8.5mm low interest rate loan or 
invested as equity 
(some loans are forgivable) 

DEVELOPER:  
Manager 

Transaction Costs: 
$300,000 (varies) Legal 

and 
Accountin

g  

LEVERAGE LENDER: 
Provides loan 
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